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XTO  REV  PROD  88  (7-69)  PAD  UP  (04/17A7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  15th  day  of  May,  2008,  between  Byron  Lopez  and  Jennifer  Lopez,  husband  and  wife,  Lessor  (whether  one 
or  more),  whose  address  is:  6448  Carousel  Drive,  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth, 
Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  pf  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  witfuhe  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land  necessary  or  useful  in  Lessee's  operations  in  exploring  drilling  for,  producing,  treating,  storing  ana  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.272  acres,  more  or  less,  out  of  the  W.  J.  Miller  Survey,  Abstract  No,  1020  and  being  Lot  17.  Block  7,  Astor  Heights  Addition,  3rd 
Installment  to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  plat  recorded  In  Volume  388-5,  Page  6,  Deed 
Records,  Tarrant  County  Texas  and  being  those  same  lands  particularly  described  in  a  General  Warranty  Deed  with  Vendor's 
Uen  dated  April  30, 2004  from  Janice  L  Kelly  A/K/A  Janice  Lee  Kelly  and  Tracy  D.  Kelly  to  Byron  Lopez  and  wife,  Jennifer  Lopez, 
recorded  thereof  In  Document  No.  D204139109,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including 
streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  Is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its  successors  or  assigns,  shall  not  conduct  any  operation, 
enter  upon  or  in  any  way  disturb  the  surface  of  the  lands  described  herein.  However,  lessee  shall  have  the  right  to  pool  or  unitize 
said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  It  is  the  intention  of  lessor  to  allow 
lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  lessors  land  for  any  operations.  This  clause  shall  take  precedence 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  descnjption  of  said  land  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.272  acres,  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  In  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uponsaid  land 
with  no  cessation  for  more  than  ninety  (30)  consecutive  days. 

?■  ^oyaltv;  L?sse?  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  al  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  averaqe 
Pasted  market  price  of  such  _25%  part  of  such  oil  at  the  wells  as  pf  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either 
2!w  iinH^-IS^  H^SST^?/"9  "?lto  renderJJ  marketable  pipe  line  al;  b  To  pay  Lessor  on  gas  and  caanghead  gas  produced  from 
sari  and  (1 )  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2f when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  weB,  of  25%  of  such  gas  and  casinqhead  oas' 
c)  To  Pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eJtWinWnd  or  value  at  the  we? or  mine  at 
Lessees  election  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  we  Is  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  bang  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
0C^Te°-  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 

S"1  "V**  ex*2S£of  suc5  r*1^^1-^  shall  noto^ 
fe££?  S?  flow  ""f^  sep^.rator'      lease       and  sjell  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable^ 
Lessee.  ILat  any  time  or  times  after  the  expiration  of  the  pnmary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutivedays  and 
su^tme  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender  bv 

%J8^t£lS&$2t?  end  ^JS*  am.lver5a,X  2f.  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
of  payment  would  be  entrt  ed  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  aril may  be  deposfted  n 
i^&r  "if!?  r«cted«53i  Hssor>  or  rts  successors  which  shaH  continue  as  the  depositories,  regardless  of  changes  in  the  ownershipof  shut-in 
EJ^J^flStS^SSli6^88  pays.  ur  tenders  ^J"1  royalty'  OT  more  Partes  are> OT  ™m  to  te,  entitledlo  receive  same.  Lessee  may, 
in  fteu  ot  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shutnn  royalty,  in  the  manner  above  specified  either  iointJv  to  such 
KSW  8$3ft' 10  ,n  ac^a^!  «*5  ihejr  rwpedlve  ownerships  thereof,  as  Lessee  may  elect  Any  p?yS  hweSider  may^nSS 
3  fiwThl'ii^TT  deP°sJa?  'S,th£mallLor  delivered,  to  the  party  entitled  to  receive  payment  or  toa  depository  bank  provided  foratoveon 
£Jl£EL2£&S  .Sle  ior  Sa¥mef  Nc3nJn2-,terein  shal1  ,meair  W66?  t0  reJease  as  provided  inparagraph  5  hereof.  In  the  event  of 
assranment  of  this  lease  in  whole  or  In  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease  severally 
as  to  acreage  owned  by  each.  3 

arvi/i-SSJfi^l^™^."9^' at  its(°Ption' t0  P0^  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
im?  t2SL2?& ^Ai^ftiP^f ' as  to  ^ ^  aff  miw?lsuFuhonz01?' 50  as  to  establish  units  containing  not  more  than  80  surface  acres 
Z^S^Z^SZT™'  provided I  however,  umfemav  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
M  ^  ATh^Tot^^U50 ^s  to  °fS?Pn  ■r5,imZe  ^n  ™P  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following! 
lliS3^?  tn^ncasinghead  gas  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
!&2  ^hrSf^i fied  aft  gaJJirs  bU,e  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
S^^u^Sf1^  after  enlarganent,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
£5^^^^a,ning  Tl*^  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilfed,  any  sudi  unit  may  be  esteWished  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 

^^i^^ili^"16"*^^1^  1nit  andJ'in9  iLfor  recordJn  5*  office in  ^h  tnis  'ease  is  recorded.  Such  unit  shall become 
25«fe2££? J&L9ate  pro.u  <^Jor sad  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
«£S  Noneffective  on  the  date  such  instrument  or  insfruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
H™  ^"2"  £"2*°  ^e  =^  ileJhls  ^  .,s  "P  fc"]*.  and  wjether  before  or  after  operations  or  production  has  been  established  either  on  said 
Mi0!  ^IP?^  ?  ^ land  in5lud?din  ^  unrtvor  on,  ^"ef land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  aiipurposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
Pp?Jep  °'^n'£zed  ^  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty  operations  conducted  upon  said  tend  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  fease  wl  WneachaS  unit  (or 
to,  each  separate  tract  within  the  unit  if  this  lease  rovers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
22?^^  ^^t^09,.^8^  lnulease.  °Lun]t  operations,  which  the  number  of  surface  acres  in  such  land  (or  In  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
£22?S£5? y  .^■5^P°^rtrf,nlpaTCnt  ^J^W  £r2Xa%  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of unitized  minerals  from  the  /and  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
KiJ^H££*JISi^!£TO  th^te  °f  any  term  royalty  ormineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
S^rJSKSSi  ^LS^?  unit  shad  satisfy  any  hmtetiw  of  term  requinng  production  of  oil  or  gas.  The  formation  of  any  unit^ereunder 
SSrifSf'"01  coveredby  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
S^^'^IS^^^J^S1  may£?OT£  Payable  under  this  lease)  befween  parties  owning  interests  in  land  covered  by  this  lease  and 
S^inL™!?s  In  'f^  ^  covered,  ^  le?.!e-  Nerther  shall  rt  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
f^i^Tessfeimiry  n?i5°  +relea!!  aAS*to  lands  a,_un  1  *****  are  operations  thereon  for  unitized  minerals  unless  afpooled  leases 
fit^^fhS  j?JrJf!!r  ^Lhin  «?  V*'  M- any  ^  whlle  leaseJs  Ln  1or^  Lessee  may  dissolve  any  unit  established  hereur«Jerby  filing  for 
^^.^  An^,n  ff^L^f  ^IS^!!SJ3  r^^J  declarabpn  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  prcrfOced  from 
S&fft^SSJ?fh  may    amended,  ire-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  timelo  time  after  the 

SSS5Sl^,^tK22LlSLa!n9  anaPPropnate.instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
fwJtSSP8  Ef^^P"  4' a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
SfiSSPS  now  or  hereafter  covers  separate  tracts,  no  poplirw  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  riqW  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


^oVthe^^ 

r«rt  £  ^?!ffl!Pay  ?  anV(time  and  tjrne  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  oWigation^asto  Vn^^^SS^SiSS! 

SSSX^iirtlS  m%  ^  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing,  the  drillsite  location 

f^Ch?fS5i2ad,*drtte'  te^9. J^P'^ng.  reworking,  recompleting,  deepening,  sidetraildng,  plugdng back or  repairinc fof  a  well  hSSSi 
wSero^ 

™  JLHle  !&S?££  estaP  of  ^  Pf*!^  neretomay  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
SXT^SL  •  9at'9ns'  an?  cons'aeratons  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto  ttSr  heirs succeS  asskins 
^^^^f^Sns^°  or  fcslon  Ln  th1  ownership  of  said  land,  royaltiesTor  other  moneys,  orany  cSrt  toeoT  howsoever  effected ' 
$%SS3£  tefe^nHinn  S'S^lS9^    {j^JS*&&&t  not  Wed  to.the  locatio^M^^ 

or  production,  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  its  successors Tor  ^oSEm  nn 
change,  or  division  inttie  ownership  of  said  land  or  of  the  royalties,  or  other  moneys^  Se  right io  renfraSame rS^ver^fS  shaS 

^^fn^T^^V^80"^8'^  othetr  d°cuments  as  shall  be  necessary  in  the  cpiniwi^su^re^r^OTSer  1o«Sal3sh  th^Ktoof 
!mS  SSSS*  or  diveion.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Less^mav neverttetess  Savor  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bar*  p^'ded  for ^ve  W 

Le^Vn^!n^U^™?rSSJiP  Lelscf  ha*™*  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  J^na  setting  put  specifically  in  what  respects  Lessee  has  breached  thus  contract.  Lessee  shall  then  have  sixtv  ffitft  da^^er  iwiirft 
ofr^drKto^thin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  altegedby  LessoV The rservfce  ofsaic f  notice  shaif be 
SJS^SlS  WOTS*  any,act,on  b» '  rtforon  said  ease  for  any  cause,  and  no  such  acUw  shall  brought :  ur^£%SMvmdaw 
^ifS^^JXfei0"  U5see*  t^"*  tne  ***  notice  nor     doing  of  any  acts  by  Lessee  airS  to  mS  alh on any  of  the 

rS!^^?^^!11  *f  fel^  ^mission  or  presumption  that  Lessee  has  failecl  to  perform  all  its ^blKja^hSelmder  If  thfe  fease 
cfncfl^  for  any  cause,  it  shall  nevertheless  reman  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are Tolerations 

to  h^S^^^SS!SSS^S^  aBVAi  i°vemm«ntal  regulatiSOT ^nno  evim  lets  ££ fortya%  SSSSSS 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  or  a  square  centered  at  the  well  or  in  such  shane  as  then         mrim  n Tfcc 

SSSSSS^SS^SSS^  80  retained  and  *"  not  ** requiS t0  "»«  or  remov*  anTeS^sur^SfeTn 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  Dersons  whomsoever  Lessor1**  rinWc  anrt 
S^l^fe"^  OT  £°  c^^manV  with  any  mortgages,  taxes  orother  fiens  or  intereS  SffSS^dS^S'^^i  SSkL^S 
f$>S?s  P£  ,^ee*!na,,  ^  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  beS  or  a^  maS  aS  be  subrogated I  tott£ 
nghte  of  the  holderthereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payabteorwhich becorn?  SSiSSe fto\ Lessor 
S^JJfSS-'SSfffi?  Ieasf ' lf  te  2°^  a  less  interest *»  oil,  gas,  sJphur,  or^rrSeralsir 7a\\  o ^mSSSSS^JSSL 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specifiedor  not)  or  no  interest  therein  theni he rSies  and  nih5 
mor*ys accruing  from  any part  as  to  w>iich  this  lease  covers  less  than  sucKfoi  intorestW  ff 

SSn^S^  fSTSSSl  fcjS*'  t^aret,0S  who'aand  undivided  fee  simple  estate  therein.  ^ro^ffirestCOTfflS TbTmfe  kSs^w?S 

rea^bte(Strd^eUsS  ^S^^^S^RS'St^  °te  ca^vvJ!!!her  ^"^fin^(55^ 
H^fiSSf^?!??™  Les??f'  tnepj1"13^ term  hereof  shall  be  extended  until  the  first  annrversary  date  hereofoccumna  ninetv  fflS ^or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  o^ratio^ Vsuch idelay  haci  not  owuraL 

lo  .  ^^Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  wellborefs)  on  said 

,13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  hv  I  e<*tA» 

8MSf2^^)lrt?^•  3  h  "W*1  ta?  be€Ln  and  Lessee  intends  to  frac  shaH^deemed  a Twell  (Spabll  ^SSu^in^SSna 
qualities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  ^        proaucing  in  paying 

roc.,!l£sji  ""esu't of  land  developnient  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites  and/or  surface 
SS"/??"8  as  may  be  ^/c^JP  tn's  'ease  and/or  other  leases  in  the  vicinity,  surface  locations  form) I  sites  in Tthe  vidnitv  mav  be  Umrted 
Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworkir^o^  otbe  ^  operations  ^erefore  since  dS 
S22?"fl  or  0tfer  operations  are  either  restricted  or  not  allowed  on  said  land  or  otheHeases  in  the  vicinrtv'  it  is  aareed  SStlm  &uS\ 

SSS!S2!1t2?nduEted  at  S surface  ,ocation  °?  °f  ^ land  or  off  of  ,ands  ^th  vmS^S^S^S^'^S^^^^^ 

provided  .that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling  reworidna  orodSSna  orother  onions 
exostS PS  expreUy  stated    Intend«l  to  modify  any  surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  tease, 

jTDe  couns.ideratio,n  Paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee  its  successors  and  assinn* 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Byron  Lopez 
STATE  OF  TV^S 


LESSOR:  JennifLlopez 


} 

}ss. 


COUNTY  OF  •^rfUAV"  T  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
This  instrument  was  acknowledged  before  me  on  the  lb     day  of      fltyf  ,  20flf  by 


Seal: 


TRAVIS  DANIEL  ALEXANDER 
Notary  Public.  State  of  Texas 
My  Commission  Expires 
April  04,  20)2 


Signature  l^-*-*    J^^«4^  A>{^ 


Notary  Public 
Printed 


